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SUBJECT: US/EC CONSULTATIONS: ENERGY - DISCUSSION 
IN COMMITTEE I 

1. SUMMARY. DURING THE COMMITTEE I DISCUSSION OF ENERGY DURING 

THE US/EC CONSULTATIONS ON JUNND COMPLETE SUMMARY OF THE COMMISSION S 

NEW PROPOSALS FOR A 

COMMUNITY ENERGY POLICY. THERE WAS ALSO SOME DISCUSSION OF 
BILATERAL AND MULTI-LATERAL COOPERATION IN ENERGY MATTERS AND 
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ENERGY R&D. END SUMMARY. 

2. COMMISSION PORPOSALS. EC COMMISSION DIRECTOR GENERAL 
FOR ENERGY FERNAND SPAAK SUMARIZED THE COMMISSION'S NEW 
PORPOSALS FOR A COMMUNITY ENERGY POLICY. THE PROPOSALS 
ARE NOT FORECASTS OF FUTURE ENERGY MATTERS BUT AN ATTEMPT 

TO FIX OBJECTIVES FOR THE COMMUNITY. BECAUSE THEY CONTAIN OBJECTIVES 
AND NOT FORECASTS, IT WILL BE NECESSARY TO REVISE THEM AS SOME 
OF THE NINE WILL BE ABLE TO DO MORE AND OTHERS LESS TOWARD 
MEETING THE GOALS OF THE POLICY. HE SAID THE APPROACH 
ENVISAGES, HOWEVER, A TRUE COMMUNITY APPROACH AND IS NOT JUST 
THE SUM OF NATIONAL PROGRAMS; THE NEXT STEP WILL BE TO 
ATTEMPT TO TRANSLATE THE COMMUNITY PROPOSALS INTO SPECIFIC 
NATIONAL PROGRAMS AND COMMITMENTS. 

3. SPAAK SAID THE NEW PROPOSALS HAVE FOUR BROAD OBJECTIVES: 

TO INCREASE THE SECURITY OF THE COMMUNITY'S ENERGY SUPPLIES, 

TO IMPORVE THE COMMUNITY'S BALANCE OF PAYMENTS BY REDUCING 
THE NECESSITY FOR EXPENDITURES ON ENERGY IMPORTS, TO 
PROTECT THE ENVIRONMENT, AND TO CONSERVE ENERGY. HE NOTED 
THAT ALL THESE FOUR OBJECTIVES ARE INTERACTING AND LEAD 

TO THE SAME POLICY. 

4. SPAAK THEN DISCUSSED THE AIMS OF THE NEW PROPOSALS. 

WHICH ARE TO REDUCE THE DEPENDENCY ON IMPORTS FROM AN 
EXPECTED 60 PERCENT IN 1985 TO 40 PERCENT. THE LONGER 
RANGE GOAL IS THAT BY THE YEAR 2000 APPROXIMATELY HALF 
THE COMMUNITY'S ENERGY WILL BE FROM NUCLEAR SOURCES, 

ONE-FOURTH FROM FOSSIL FUELS, AND ONE-FOURTH FROM NATURAL 
GAS. BETWEEN NOW AND 1985 THE COMMUNITY MUST REDUCE AND 
MODIFY ITS DEMAND FOR ENERGY; THIS WOULD BE DONE BY A 
RUDUCTION IN THE ANNUAL GROWTH OF ENERGY CONSUMPTION 

AND BY INCREASING THE PROPORTION OF TOTAL ENERGY CONSUMPTION 
WHICH IS SATISFIED BY ELECTRICITY. THE COMMUNITY MUST ALSO 
CHANGE ITS SUPPLY PATTERNS AND THIS WOULD BE DONE BY 
INCREASING NUCLEAR ENERGY. MAINTAINING COAL PRODUCTION, 

DECREASING THE PROPORTIONAL USE OF PETROLEUM, AND INCREASING 
THE CONSUMPTION OF NATURAL GAS. (COPIES OF THE PAPER CON 
TAINING THE COMMISSION'S NEW PROPOSALS WILL BE HAND-CARRIED 
TO WASHINGTON BY US OFFICIALS RETURNING FROM THE US/EC 
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CONSULTATIONS; A DETAILED MEMORANDUM OF CONVERSTATION ON 
SPAAK'S REMARKS IS BEING PREPARED.) 

5. ECG AND OECD. DURING A DISCUSSION OF BILATERAL AND 
MULTILATERAL COOPERATION ON ENERGY AFFAIRS. SPAAK AND 
EXTERNAL AFFAIRS DIRECTOR GENERAL WELLENSTEIN EMPHASIZED 
THEIR INTEREST IN SEEING GREATER USE MADE ON THE OECD. 

SPAAK NOTED THAT THREE OF THE ECG WORKING GROUPS ARE 
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LOCATED WITHIN THE OECD FRAMEWORK AND SAID THE COMMISSION 
WOULD LIKE TO SEE THE WORK OF THE ENERGY R&D SUBGROUP 
ALSO IN THE OECD. HE RECALLED THAT THE OECD ITSELF HAD 
AGREED TO ACCEPT THE R&D WORK AS WELL AS THE WORK BEING 
PERFORMED BY THE SUBGROUP ON THE ROLE OF INTERNATIONAL OIL 
COMPANISE. ASSISTANT SECRETARY HARTMEN RESPONDED THAT WE 
ARE AGREED THAT THE OECD IS A SUITABLE ORGAIIZATION FOR 
CERTAIN INTERACTIONAL COOPERATION ON ENERGY MATTERS BUT SIAD 
THAT WE WOULD MAKE OUR DECISION ABOUT THE FINAL DISPOSITION 
OF ONGOING ECG WORK FOLLOWING THE ECG MEETINGS IN JUNE AND 
JULY, WHEN THE REPORTS FROM THE VARIOUS SUBGROUPS WILL BE 
REVIEWED AND COORDINATED. MEANWHILE, WE DID NOT WANT TO 
PREJUDICE THE FINAL DECISION ON HOW BEST TO CARR ON THE 
WORK BEGUN BY ECG. HE SAID WE ASSUMED THE COMMISSION IS 
GETTING REPORTS FROM THOSE MEMBER STATES PARTICIPATING IN 
THE ECG AND NOTED OUR WILLINGNESS TO HAVE US DELEGATES 
TO THE ECG TALK WITH COMMISSION OFFICIALS WHEN IN BRUSSELS. 

6. ENERGY R&D. IN A SHORT DISCUSSION OF THE COMMISSION’S 
ENERGY R&D EFFORTS, DE STORDEUR OF THE DIRECTORATE GENERAL 
FOR RESEARCH, SCIENCE AND EDUCATION SAID THAT PRELIMINARY 
WORK HAS BEEN UNDER WAY IN THE COMMISSION AND A PAPER 
HAS NOW BEEN DRAFTED ON WHICH THE THREE DIRECTORATES 
GENERAL CONCERNED ARE AGREED. HOWEVER, THIS PRELIMINARY 
PAPER IS NOT YET A FIRM STATEMENT ON WHAT THE COMMISSION 
PROPOSALS WILL BE. NEVERTHELESS, IT IS CLEAR THAT COMMUNITY 
ENERGY R&D EFFORTS WILL FOCUS ON ENERGY MODELING, ENERGY 
CONSERVATION, AND THREE NEW ENERGY SOURCES: HYDROGEN, 
GEOTHERMAL AND SOLAR. DE STORDEUR NOTED THE RECENT COMMISSION/ 
US DISCUSSIONS OF ENERGY R&D AND SAID THESE HAD BEEN VERY 
USEFUL. HARTMAN RESPONDED THAT WE MUST CONSIDER WHETHER 
THOSE DISCUSSIONS COULD BE CONTINUED, EITHER IN THE OECD, 

ECG, OR A BILATERAL FRAMEWORK. GREENWALD 
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